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      MARKETS IN BRIEF 

 China’s weakest growth in 29 years 

China’s economic growth cooled to its weakest in nearly 30 years in 

2019 amid a bruising trade war with the US, and more stimulus is 

expected this year as Beijing tries to boost sluggish investment and 

demand. But data on Friday also showed the world’s 2nd-largest 

economy ended the rough year on a somewhat firmer note as a 

trade truce revived business confidence and earlier growth boosting 

measures finally appeared to be taking hold. As expected, China’s 

growth slowed to 6.1% last year, from 6.6% in 2018, NBS data 

showed. Though still strong by global standards, and within the 

government’s target range, it was the weakest expansion since 

1990. This year is crucial for the ruling Communist Party to fulfill its 

goal of doubling GDP and incomes in the decade to 2020. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1126 -0.09% 

GBP/$ 1.3053 -0.17% 

AUD /$ 0.6908 0.16% 

$/JPY 110.18 -0.02% 

$/CAD 1.3043 -0.01% 

Gold $ 1555.48 0.19% 

WTI $ 58.62 0.17% 

BRENT $ 64.71 0.14% 

AMERICA    

DOW JONES  29297.64 0.92% 

S&P 500 3316.81 0.84% 

NASDAQ 9357.13 1.06% 

EUROPE     

STXE 600  420.54 0.22% 

CAC 40 6039.03 0.11% 

DAX 13429.43 -0.02% 

ASIA PACIFIC     

S&P/ASX 200 7064.13 0.32% 

NIKKEI 225 24041.26 0.45% 

CSI 300 (China) 4154.85 0.14% 

MENA    

Saudi Arabia 8459.80 0.32% 

Dubai 2828.28 0.37% 

Qatar 10698.31 0.60% 

BONDS    

U.S. 10-year 1.8162 0.0088 

German Bund 10-yr -0.2170 0.0020 

AU 10-year 1.1770 -0.0060 
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 Global markets were boosted by upbeat economic data from 

U.S. and China.  

 Safe-haven yen dropped to 8-month low against the dollar. 

Japan’s currency headed for a second week of losses as Chinese 

industrial output topped estimates. 

 Chinese yuan rose, hitting a 6-month high of 6.8660 per dollar in 

onshore trade, after a batch of Chinese economic data pointed 

to some stabilization in the world’s 2nd-largest economy.  

 Aussie dollar edged higher but was capped given Australia’s own 

problems including bush fires, political instability and the potential 

for an interest rate cut. 

 Gold prices edged higher but traded in a tight range as investors 

stayed on the sidelines in the absence of news catalysts.  

 Oil prices steadied as reports of sluggish economic growth in 

China, the world's biggest crude importer, raised concerns about 

fuel demand which countered optimism from the signing of a 

Sino-US trade deal this week.  

 U.S. stocks surged to record highs, fueled by tech stocks, solid 

retail sales data and upbeat quarterly earnings from Morgan 

Stanley. S&P 500 breach 3300 level for the first time. 



The EU's new trade chief kept up his criticism of US commercial policies and fretted that Trump is misguidedly 

"obsessed" with America's trade deficit. Tariff threats amount to short-sighted politics that may cause huge economic 

damage, Phil Hogan said. There was no mention of potential tariffs on cars during his 3-day visit to Washington, and 

the nations are still discussing digital-services taxes. 

 U.K. inflation slowing to a 3-year low 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 8.88 4.35% 

SOLIDERE—B 8.89 2.89% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 2.25 - 

BLOM BANK 7.00 - 

BYBLOS BANK 1.00 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 

 FX & COMMODITIES 

Bank of Beirut 2020 

 EU trade chief criticizing Trump 

Surging oil production from non-OPEC countries led by the US along with abundant global stocks will help the market 

weather political shocks such as the U.S.-Iran stand-off, the International Energy Agency (IEA) said on Thursday. “For 

now the risk of a major threat to oil supplies appears to have receded,” the Paris-based IEA said in a monthly report. 

“Today’s market, where non-OPEC production is rising strongly and OECD stocks are 9mn barrels above the 5-year 

average, provides a solid base from which to react to any escalation in geopolitical tension,” the IEA said. 

 Third trillion dollar U.S. company 

Alphabet hit a milestone on Thursday, as a rally in the stock took it above a $1tn valuation for the first time, solidifying 

the dominance of technology and internet stocks as the biggest titans of Wall Street. Shares rallied in the last half 

hour of trading to close at $1,450.16, up 0.8% on the day. With the gain, Alphabet became the newest member of an 

elite club to trade with the historic 13-digit market cap. Only two other US names are past the threshold: Apple at 

$1.38tn, and Microsoft at $1.27tn. Globally, the list is topped by Saudi Aramco, valued at $1.8tn. 

The US dollar scaled an 8-month high against the yen on Friday after upbeat US retail sales and jobs data, while the 

yuan got a lift after China’s economic data brightened the mood already cheered by a Sino-US trade deal. The dollar 

rose to as high as 110.305 yen, its strongest since late May in 2019, extending its rally from 107.65, a 3-month low 

touched on Wednesday last week. US retail sales increased for a third straight month in December and the number 

of Americans filing claims for unemployment benefits dropped for a fifth straight week last week, indicating the 

labour market remained strong. Other data showed a gauge of manufacturing activity in the US Mid-Atlantic region 

rebounded in January to its highest in eight months, leading the Fed Bank of Philadelphia to call the factory outlook 

the brightest in more than 18 months. The dollar index, which tracks the greenback’s strength against a basket of six 

major currencies, was little changed at 97.367, as other major currencies barely moved. The euro stood flat at 

$1.1126 while the British pound was also little changed at $1.3053. 

 



The Chinese yuan edged up, hitting a 6-month high of 6.8660 to the dollar in onshore trade, after a batch of Chinese 

economic data pointed to some stabilization in the world’s second-largest economy. Industrial output and fixed asset 

investment for December beat market expectations while the country’s Q4 GDP growth came in at 6.0% from a year 

earlier, in line with market expectations. 

The Australian dollar, often used as a proxy bet on the Chinese economy, was little changed at $0.6908. The currency 

has been dogged by concerns over fallout from widespread bushfires that have increased expectations of a rate 

cut by the country’s central bank as soon as next month. 

Gold prices edged higher on Friday but traded in a tight range as investors stayed on the sidelines in the absence of 

news catalysts. The metal, however, was on track to post its biggest weekly drop in two months, as a long awaited US

-China Phase 1 trade deal fueled risk appetite. Spot gold rose 0.19% to $1,555.48 per ounce, heading for a weekly 

drop of 0.4% — its biggest since the week ended Nov. 8.  Meanwhile, data showed China’s economic growth slowed 

to its weakest in nearly 30 years in 2019 amid the trade war with the US and sputtering investmentGold is considered 

a safe asset in times of political and economic uncertainty. 

Oil prices were steady on Friday as reports of sluggish economic growth in China, the world's biggest crude importer, 

raised concerns about fuel demand which countered optimism from the signing of a Sino-US trade deal this week. 

The world's second-largest economy grew by 6.1% in 2019, its slowest expansion in 29 years, government data 

showed on Friday. Brent crude futures were up 0.14% to $64.71, after gaining nearly 1% on Thursday. US West Texas 

Intermediate futures were up 0.17% at $58.62 a barrel, having risen more than 1% in the previous session. Oil rose on 

Thursday after China and the US signed their Phase 1 trade accord. The mood was further boosted after the US 

Senate approved changes to the US-Mexico-Canada Free Trade Agreement. Surging Chinese demand as seen in 

refinery throughput figures offset the less positive economic growth data. In 2019, Chinese refineries processed 

651.98mn tonnes of crude oil, equal to a record high 13.04mn barrels per day, and up 7.6% from 2018, government 

data showed. Throughput also set a monthly record for December. The International Energy Agency offered a dim 

view of the oil market outlook for 2020 on Thursday. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

EUR—11:00 Eurozone Current Account 34.3b 32.4b 

GBP—11:30 UK Retail Sales MoM 0.50% -0.60% 

EUR—12:00 Eurozone Final CPI YoY 1.30% 1.30% 

EUR—12:00 Eurozone Final Core CPI YoY 1.30% 1.30% 

USD—15:30 US Building Permits 1.47m 1.48m 

USD—15:30 US Housing Starts 1.38m 1.37m 

USD—16:15 US Industrial Production MoM 0.00% 1.10% 

USD—17:00 US Consumer Sentiment 99.3 99.3 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Next Week: Monday US Holiday, BoJ Outlook Report and Policy Decision + Press Conference, UK Jobs Report, German and Eurozone ZEW 

Economic Sentiment, ECOFIN Meetings, Canada CPI, Canada BoC Monetary Policy Report + Press Conference, AU Jobs Report, Japan Trade 

Balance, ECB Policy Decision + Press Conference, NZ CPI, Manufacturing and Services PMI for major countries, Canada Retail Sales 



CURRENCIES LAST 1D YTD 

DXY 97.367 0.04% 1.01% 

EUR/$ 1.1126 -0.09% -0.77% 

GBP/$ 1.3053 -0.17% -1.50% 

AUD /$ 0.6908 0.16% -1.60% 

NZD/$ 0.6641 0.06% -1.45% 

$/JPY 110.18 -0.02% -1.42% 

$/CAD 1.3043 -0.01% -0.41% 

$/CHF 0.9657 -0.10% 0.09% 

$/SEK 9.4871 0.02% -1.29% 

$/NOK 8.8904 -0.04% -1.18% 

$/DKK 6.7164 -0.09% -0.79% 

$/TRY 5.8701 -0.18% 1.38% 

EUR/GBP 0.8524 -0.06% -0.71% 

EUR/JPY 122.59 0.07% -0.67% 

EUR/CHF 1.0745 -0.01% 1.03% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1555.48 0.19% 2.52% 

Silver Spot  $/Oz 18.06 0.62% 1.14% 

Platinum Spot  $/Oz 1016.27 1.14% 5.14% 

Palladium Spot  $/Oz 2377.25 2.75% 22.19% 

COPPER $/lb 286.85 0.76% 2.56% 

WTI $/bbl 58.62 0.17% -4.00% 

BRENT $/bbl 64.71 0.14% -1.95% 
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 EQUITIES & BONDS 

The US Treasury will start issuing 20-year bonds in the first half of 2020, expanding its roster of securities as the 

government seeks ways to fund a ballooning deficit. Institutional investors have been clamoring for more longer-

dated, risk-free securities that offer some nominal yield, amid a global total of $11tn of debt with negative rates.  

Asian shares rose on Friday after data in China showed pressure on the world’s second biggest economy may be 

starting to diminish. The news along with easing trade tensions with the US underpinned riskier assets, even as some 

markets took a breather in late afternoon trade. China’s economy grew 6.0% in Q4 of 2019 from a year earlier, and 

2019 growth of 6.1% was the slowest in 29 years, held back by anemic domestic demand and the damaging trade 

war with the US. The data largely reinforced recent signs of an improvement in Chinese business confidence as trade 

tensions eased, with Beijing and Washington sealing an initial deal on Wednesday to defuse their damaging tariff 

war. Beijing is widely expected to introduce more stimulus measures in 2020 amid sluggish investment and demand. 

MSCI’s broadest index of Asia-Pacific shares outside Japan was up 0.18% in afternoon trade, trimming earlier gains of 

as much as 0.4%. China’s blue-chip CSI300 index ended 0.14% higher, down from an earlier rise of as much as 0.67%. 

The index has rallied more than 8.5% since the beginning of December, fueled by hopes for improved trade relations 

with the US. Australian shares added 0.32% to a fifth consecutive record high close. Japan’s Nikkei finished up 0.45% 

after reaching 15-month highs earlier in the session.  



 COMPANY NEWS HEADLINES 

 Bayer AG may be only weeks away from settling more than 75,000 cancer claims over its Roundup weed-killer, 

after a surge in claims to almost double the number disclosed by the company in September, according to the 

court-appointed mediator in the litigation.  

 NBCUniversal's new Peacock streaming service will offer free and $5-per-month options with advertising to try to 

win customers for its belated entry into the online video wars, the company announced on Thursday. 

 Eli Lilly and Co aims to announce roughly one $1bn to $5bn deal every quarter in 2020, its chief financial officer 

told Reuters, as the US drugmaker looks to build up its pipeline of future products. 

 Struggling British regional airline Flybe is in talks with the government about a loan on commercial terms which 

would not represent a bailout, reported the BBC.  

 Chinese automaker Great Wall Motor has agreed to buy General Motors' (GM) car plant in the Indian state of 

Maharashtra, setting in motion its plan to build cars in the country. (Reuters sources) 

 Indian conglomerate Piramal Enterprises Ltd said on Friday its Dutch unit had signed a deal to divest healthcare 

analytics business Decision Resources Group to US-based Clarivate Analytics plc for $950mn. 

 Schlumberger, Halliburton Co and Baker Hughes Co have kicked off the new year by putting units up for sale, as 

the three largest names in oilfield services seek to reshape their businesses and adjust to falling demand. 

 Australian crop protection firm Nufarm Ltd said on Friday its first-half core earnings will likely halve from last year, 

citing challenging conditions across its markets and domestic "extreme climatic conditions". 

 German speciality chemicals group Atotech is planning to list on the New York Stock Exchange, it said in a filing 

late on Wednesday. 

 

Bank of Beirut 2020 

In the US, the S&P 500 rallied through the 3,300 mark for the first time on Thursday and the other main US indexes also 

surged to record highs, fueled by tech stocks, solid retail sales data and upbeat quarterly earnings from Morgan 

Stanley. Morgan Stanley jumped 6.6% to lead the S&P 500 after it beat quarterly profit estimates and raised its 

performance goals, closing out several big US lenders’ earnings on a strong note. Sentiment was further lifted by data 

that showed US retail sales rose 0.3% in December, in line with economists’ estimates. The retail numbers indicated 

the US economy maintained a moderate growth pace at the end of 2019 and eased concerns about the sector’s 

health following disappointing holiday sales reports from Target Corp and J.C. Penney Co Inc. Technology stocks, 

which have played an outsized part in the recent rally, made fresh gains. The S&P information technology index 

added 1.4% to a record high, leading gains among the main sectors. Microsoft Corp rose 1.8% and chipmakers also 

surged after a strong forecast from top contract chip manufacturer TSMC. The new highs on Wall Street come after 

Washington and Beijing on Wednesday signed a deal pausing an 18-month long tariff war that had bruised financial 

markets and crimped global growth. China is expected to boost purchases of US goods and services in exchange for 

the rolling back of some tariffs as part of the deal, but several thorny issues remain unresolved. The Russell 2000 index 

of small-cap stocks jumped 1.36%, its strongest session so far in 2020. Among other stocks, Signet Jewelers Ltd soared 

40% after raising its 2020 adjusted earnings estimate. Bank of New York Mellon Corp tumbled 7.8% to the bottom of 

the S&P 500 after the custodian bank missed profit estimates. 

All major Gulf markets closed higher on Thursday, led by financial stocks as oil prices rose after the U.S.-China trade 

agreement was signed, while gains in blue-chips buoyed Egypt. Saudi index ended 0.3% up, with Al Rajhi Bank 

gaining 0.5% and Banque Saudi Fransi  up 1.4%. Middle Eastern fund managers plan to increase investments in Saudi 

Arabia, while keeping exposure in the rest of the region at current levels, according to a Reuters poll. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  29297.64 0.92% 2.66% 

S&P 500 3316.81 0.84% 2.66% 

NASDAQ 9357.13 1.06% 4.29% 

S&P/TSX 17484.77 0.40% 2.47% 

EUROPE LAST 1D YTD 

STXE 600  420.54 0.22% 1.13% 

FTSE 100 7609.81 -0.43% 0.89% 

CAC 40 6039.03 0.11% 1.02% 

DAX 13429.43 -0.02% 1.36% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 7064.13 0.32% 5.69% 

NIKKEI 225 24041.26 0.45% 1.63% 

TOPIX 1735.44 0.39% 0.82% 

CSI 300 (China) 4154.85 0.14% 1.42% 

MENA LAST 1D YTD 

Saudi Arabia 8459.80 0.32% 0.84% 

Abu Dhabi 5179.12 0.10% 2.04% 

Dubai 2828.28 0.37% 2.29% 

Qatar 10698.31 0.60% 2.62% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.8162 0.0088 -0.1013 

Germany -0.2170 0.0020 -0.0320 

U.K. 0.6160 -0.0260 -0.2050 

Australia 1.1770 -0.0060 -0.1930 

 TOP SELECTED NEWS 
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Europe threatens legal challenge to US-China trade pact at WTO 

(Bloomberg) The EU said the preliminary US-China trade agreement could violate World Trade Organization rules and 

held out the prospect of a legal challenge. EU Trade Commissioner Phil Hogan said his team will scrutinize whether 

China’s pledge to increase purchases of US goods and services by at least $200bn over the next two years is WTO-

compatible. The commitment is included in a first-phase accord signed with fanfare on Wednesday by the US and 

China. “We haven’t analyzed the document in detail, but we will and if there’s a WTO-compliance issue of course 

we will take the case,” Hogan told a conference on Thursday in Washington. “We’re not trigger-happy about taking 

cases to the WTO -- we don’t want to create that impression. But we’ll stand up for our own economic interests.” The 

comments signal that any easing of US tensions with China could have knock on effects for the rest of the world. 

South Africa cuts rates to 4-year low even with Moody’s lurking 

(Bloomberg) The South African Reserve Bank unexpectedly cut its benchmark interest rate to the lowest level in four 

years after slashing forecasts for inflation and economic growth. The Monetary Policy Committee unanimously voted 

to lower the repurchase rate to 6.25% from 6.5%, Governor Lesetja Kganyago told reporters Thursday in the capital, 
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Pretoria. Of the 19 economists surveyed by Bloomberg, only three predicted the move, although forward-rate 

agreements showed the market foresaw an even-chance of a cut. After a 25 basis-point reduction in July, the 

central bank consistently said that its ability to ease further was limited by political and policy uncertainty that added 

to the risk premium investors pay for South African debt.  

Barclays is cutting about 100 senior jobs at investment bank 

(Bloomberg) Barclays Plc is embarking on a plan to cut about 100 senior jobs, mostly in trading roles across its 

corporate and investment bank, as the British lender seeks to rein in costs. The bank has started trimming mainly 

managing director and director positions in London and Asian financial hubs, according to people familiar with the 

matter, who asked not to be identified as the details aren’t public. A spokeswoman for Barclays in London declined 

to comment on the cuts, which are among the first to be implemented by a major investment bank in 2020.  

Morgan Stanley surges most in 7 years after raising targets 

(Bloomberg) Morgan Stanley shares jumped the most in more than seven years after the Wall Street bank raised its 

profit targets and reported a massive increase in fixed-income trading, joining its bigger rivals in staging a roaring 

comeback for the industry. Q4 bond-trading revenue more than doubled, helping lift annual profit to an all-time 

high, and fees from merger advice and stock and debt underwriting beat analysts’ estimates, according to a 

company statement Thursday. Shares of the company, which jumped 29% last year, advanced 7.7% to $57 at 2:05 

p.m. in New York, and reached $57.36 earlier Thursday, the biggest intraday gain since June 2012.  

BNY Mellon profit falls short on lower interest rates 

(Reuters) Bank of New York Mellon Corp missed analysts’ estimates for quarterly profit on Thursday, as the world’s 

largest custodian bank earned less from its interest-earning assets due to rate cuts by the Fed. Big US banks that 

reported results earlier this week also highlighted the hit from lower interest rates after the US Fed cut borrowing costs 

three times last year against the backdrop of the prolonged US-China trade war.  

Bombardier reviews minority stake in Airbus JV, flags write-down; shares tumble 

(Reuters) Bombardier Inc shares shed nearly third of its value on Thursday after the company warned its 2019 profits 

would be lower because of problematic rail contracts and said it might have to write down the value of a plane 

partnership with Airbus. Bombardier, which sold control of the A220 program to Airbus in 2018 for a token Canadian 

dollar as part of broader efforts to improve its financial footing, said the venture needed more investment and might 

be subject to a write-down during Q4 results next month.  

Amazon promises 1mn new jobs in India amid tensions with government 

(Reuters) Amazon.com Inc said on Friday it planned to create 1mn jobs in India by 2025, a day after the country’s 

trade minister said the e-commerce giant’s recently unveiled $1bn investment in the country was no big favor. 

Amazon and Walmart’s Flipkart are facing mounting criticism from India’s brick-and-mortar retailers, which accuse 

the US giants of violating Indian law by racking up billions of dollars in losses to fund deep discounts and 

discriminating against small sellers. The companies deny the allegations.  

Volkswagen to buy 20% of Chinese battery maker Guoxuan amid electric push - sources 

(Reuters) - Volkswagen AG is set to take a 20% stake in Chinese electric vehicle battery maker Guoxuan High-tech 

Co Ltd, two sources told Reuters, as the German firm accelerates its electric push into the world's largest auto market. 

The deal would mark Volkswagen's first direct ownership in a Chinese battery maker and comes as the Wolfsburg-

based automaker strives to meet a goal of selling 1.5mn new energy vehicles (NEVs) a year in China by 2025, 

including plug-in hybrid cars. 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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